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MEMORANDUM FOR: Executive Secretary, EIC 5 | *, 


SUBJECT : Report for FY 1968 of the EIC Subcommittee on 
International Trade and Finance 


A. Activities of the Subcommittee During Fiscal Year 1968 


1. Review of the Intelligence Product in the Subcommittee's 
Field of Competence ~ : ‘ 


Through its long-established channels of communication, both 
formal and informal, Subcommittee members maintain a continuing I: 
critical review of intelligence needs and intelligence research ~ 
on Sino-Soviet Bloc trade. Sot 


2. Research and Collection Deficiencies 


The Subcommittee took no action. 


3. Priority National Economic Intelligence Objectives 


The PNEIO's serve as no more than an adjunct. to the complex 
and comprehensive system through which priority intelligence 
objectives in the field of Bloc trade are identified and pursued. 


4, Review of Substantive Papers 
The comprehensive annual study of China's trade and transport 


in 1966 and 1967 (preliminary) was published in March 1968 
as EIC-R-16-88. 


5» Review of Proposals for External Research 
The Subcommittee took no action. 

6. Maintenance of Agreed Basic Statistics , 
The CIA/OER program to code and store basic Soviet trade data, 


in an IBM system has been continued. The program is now being 
shifted to computer operations. “46 
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7. Projects Undertaken at the Reguest of the EIC or Proposed to 
the EIC - 


In response to EIC request a preliminary analysis of Communist 
China's foreign trade in 1967 was published in June 1968 as 
CIA/ER/IM-68-54,, 


An analysis of Soviet foreign trade and payments in 1966 
was published in September 1967 as RR IR 67-22, 


8, Intelligence Research Techniques 


The Subcommittee took no action.. 


9. Special Coordination Functions of the Subcommittee \ 


Nothing to report. 
10. Evaluation of the Role of the Subcommittee 
— eee OLE Of the Subcommittee 


Because of the open channels of communication that have been 
established among Subcommittee members in past years, an 
effective and harmonious system exists for coordinating intelli- 
gence on matters of mutual interest concerning international 
trade of the Sino-Soviet group. These channels are used as 
needed, with resulting benefits to all the participating agencies, 


Future Program of the Subcommittee ‘ 


The Subcommittee plans to maintain its role in discussing, supporting, 


reviewing, and coordinating selected intelligence research. on the 
foreign trade of Commmist Bloe countries. In FY 69 the subcommittee 
plans to resume ad hoc meetings on the foreign economic policies and 


activities of Communist countries. 


25X1A9a 


Executive Secretary 
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Dr. Edvard L. Allens 0 a See 
Chairzan, Econcwmfe Intelligence Committee en 
Central Intelligence fame ; 
Dear Ed: ae 
I think your euggertica is a food ona end I wonlt support any 
formal propesnl alone tharm lines you make to th. BIC meubers, - 


' Two minor problems, howsver, trouble me a bit. irst, ia the 


competence of many of the cvrrert merhers of the Working Group 
on Communist econerte ad cilitery aid matters auvrentiate to 


- 


‘the wider interests of ile prcjcced cew Sebcorri tee? We can 


beca selected ta gtryve cn the voriing Group; ralvher, ig cy view, 
should we dilute the cormutca:. cf tke Subcomeitiea on broader 
issues of international tor’2 oy haviag all or most of the >." 
current menbers of tha Verhias Gi: 

reprarantatives of tha €ebsotuiece 


expancing the mempirshin ef go: 


matters aca lodzod fo Ciffrrai: offieea. I would think thie “ 


/ would be €cue for DLS, LOL, avd perkaca others. 


Second, ZL would wish to aw:id coxplicsting the ccordinatioa - 

proceza o£ the biwaekly erd xvnial rerarts on ald to developing » 

countries (which, ia fest, bro boom glut products of only threa 
“ageacies} by subjectirs thim oo reviey aad clearence by Eube 5 
committee members whove s¢iz-1'cace end interests ere only 
ie 


tangentially ralcted <o cormrr:t foraipa aid. 


Fexhapa, both of these wlspivines could be elintn ted by ins. . 


corporating the Vorhking Group inte ¢ha Subcommittie ag you succast 


and, at the sane time, prgsecving ita identity ani specialized 
competence, If could te a Worlsing Group of the Szbecommittce on 
Trade and Aid; the, Chaircan of che Scbcomsittes wauld algo sarve 


+ 


& 


i 
: 


i? 
re a 
" 


4 


ee . : 2 


as the Chairman of the Working Group; and the reports of the 
Working Group would be issucd under the eegis of the Subcommittee. 
The Federal Reserve and ths Treceury, then, could retain thelr, | 
ecats on the Subcommittee, oni Agriculture would be a welcome 
addition to 1. °. 


These, of course, are only miner concerns, and should pose no 
obstacle to your objective of sirplifying the EIG structure and 
putting all reports on treda and aid under a single subcommittee, 


Clacerely, 


MKilsea Rovner 


= a 
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Gontrol No, 5901 
1? March 1969 


MEMORANDUM FOR : Dr. Milton Kovner 
Chairman, EIC Subcommittee on International 
Trade and Finance and the Working Group 
on Aid and Trade 4 


SUBJECT : Consolidation of EIC Subcommittee on Trade 
and Finance and the Working Group on 
Aid and Trade 


1, Following our conversation today on the possibility of con- 
solidating the functions of the Working Group on Aid and Trade into 
the International Trade and Finance Subcommittee, Iam enclosing a 
list of the membership of each. As you can see, the only possible 
problem would be representation by the Federal Reserve and the 
Treasury, which is probably more nominal than real. 


2, If the missions and functions of the Working Group were 
consolidated into the Subcommittee, the name of the latter should 
be changed to reflect. its broader scope. I would think a short title 
auch as the Subcommittee on Trade and Ald would be adequate. This 
would leave out of the title anything to do with finance, but there have 
been no separate papers on finance published for a number of years. 


3, After you have had an opportunity to think about thie again, 
why not call me with your views. Ican then make a formal proposal 
to the EIC members who, I believe, would go along with anything that 
both of us feel was desirable. The consolidation would have the bene- 
ficial effect of further cleaning up the EIC structure and putting all 
of the trade issuances under a single subcommittee. 


Jsf Ep 
EDWARD L, ALLEN 
Chairman 


Enclosures: yea eee ae 
. idea iz and 
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